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European plastics companies withstand Covid-19 in H1 / Many expect better
business performance in the second half-year / Supply chain strategies

changing

Bad Homburg, Germany — August 7, 2020 — To gain insight into the European plastics
industry’s business performance and outlook, PIE — Plastics Information Europe
conducted its half-year readers survey from 15 June to 17 July 2020. Across regions and
plastics sectors, a surprising number of companies showed economic resilience to the
coronavirus. Two thirds of over 140 respondents surveyed reported that business
performance in the first half of 2020 was the same as that in the first half of 2019, while only

13% said it was worse.

By location, companies in the Nordic region (44%) in particular noted that business was
better in H1 2020. The countries with the largest share of respondents rating business in the
first half as worse were those located in Central and Eastern Europe (CEE), with 33% rating

H1 with poorer business performance.

Looking to the second half of 2020, 45% of all companies expect to see improved business
performance compared to H1, while only one quarter foresee it declining. Approximately 50-
60% of polymer producers, distributors, recyclers and brand owners expect better business
performance in H2, while the share of plastics processors predicting this is 40%. By region,

CEE businesses have a more pessimistic outlook.

A 48% share of respondents said their company’s capital investment plans for tangible
assets (property, plant and equipment) decreased in H1 2020 compared to H2 2019, while a
similar share (47%) said investment plans stayed the same. Many polymer producers (65%)

and brand owners (71%) notably saw investments falling in H1. Around half of plastics



processors reported that investment plans were at the same level, and the other nearly half

said they declined in H1.

European plastics companies said the top concern for business performance in the first half
was sales volumes, with the respective second- and third-place concerns being hygienic
measures/social distancing was in second place, unsurprisingly due to Covid-19, and selling
prices. Liquidity is also a major issue for businesses for the remainder of 2020. It shows up in
the top three concerns for the Benelux and CEE regions as well as France and

Spain/Portugal.

Nearly three quarters of companies think the coronavirus crisis is creating changes in
strategies for the entire supply chain. Around the same share also believe that sustainability
should be a requirement for government financial aid in order to ensure a green economic

recovery.
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Figure 1: Business development in the 2" half of 2019 compared to the 1t half of 2020



About KI Group

With its subsidiaries Kunststoff Information Verlagsgesellschaft mbH, KunststoffWeb GmbH
and Kunststoff-Profi Verlag GmbH & Co. KG, the Kl Group has been providing decision
makers in the German and European plastics industry with critical business information since
1971. The current range of services includes extensive online portals in German and English,
print newsletters, the trade magazine K-PROFI, the official German-language newspaper K-
AKTUELL for the leading plastics trade fair “K” in Disseldorf. KI Group provides information
comprising up-to-date prices for plastics, market reports, capacity databases, daily news,
email alerts and newsletters and specialised analytical tools for price research. This is
complemented by a wide range of services in consulting, training courses, seminars and
market research on all aspects of plastics purchasing. Since its foundation, the KI Group has
occupied a leading position in the field of polymer prices. With a unique network of
producers, distributors and processors, it stays in close contact with hundreds of market
players to gather price and market data. KI Group’s price indices are accepted throughout
the industry and are included in the escalator clauses of countless supply contracts. More

than 5,500 European companies already trust in our data and reports.
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